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RRSP vs TFSA

Income Splitting Strategies

2023 Tax Changes

Tax Treatment of Investment Income

CPP/OAS, when should I take it?
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RRSP TFSA

• Tax deduction, reduces income
• Tax deferred growth
• Withdrawals fully taxable
• Least tax efficient account
• 2023 limit 18% earned income      

$30,780 max

• No tax deduction
• No tax on growth
• Withdrawals not taxable
• Most tax efficient account
• 2023 limit $6,500 / $88,000 lifetime



RRSP Strategies

• Contribute to RRSP in high income years
• Withdraw in lower income years at lower tax rate

• Large RRSP contribution can be carried forward, used in future years
• ex: Proceeds from a property sale, severance payout, inheritance, etc.
• Deduction can be claimed after age 71, reducing tax in retirement

• RRSP roll-over to RRIF at age 71 
• tax planning opportunities before & after
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TFSA Strategies

• Contribute to TFSA in lower income years
• Transfer funds to RRSP in higher income years to create tax 

deduction
• Flexibility to withdraw without tax
• Funds withdrawn create new contribution room
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Passive Strategies Active Strategies

Income split to spouse only
on tax return:
• Registered Pension Plans  
• Certain Annuities
• RRIF income

Different rules before or after age 65

Direct income to other 
individuals:
• RESP/RDSP
• Spousal RRSP
• Spousal Loan
• Family trust



Income Tax.
Understand, Plan and Manage



Tax Changes for 2023

Inflation & indexation
 Federal inflation factor 

 2022: 2.4%

 2023: 6.3%

 Affects many areas:
 Tax brackets

 OAS - Old Age Security

 CPP – Canada Pension Plan

 GIS – Guaranteed Income Supplement

 Other benefits, credits, limits and thresholds

 CRA Prescribed Interest Rates – loans, tax payable…



Tax Changes for 2023

Tax Free Home Savings Account
 Contributions are deductible ($8k/yr $40k lifetime) 

without affecting RRSP contribution limit

 Income is not taxed (similar to TFSA)

 Withdrawal is not taxed – but must be used for purchase of first home

 Can be used in combination with RRSP HBP $35k withdrawal



Tax Changes for 2023

Residential Property Flipping
 Profit on property held <12 mo = fully taxable income

 No access to Principal Residence Exemption

 No access to Capital Gains 50% exemption

 Exemptions for special circumstances beyond taxpayers control 
(divorce, death, bankruptcy…)



Tax Changes for 2023

Housing Taxes
 Canada Under-used Housing Tax

 1.0% of assessed value

 Non-resident, non-Canadian owned residential real estate 

 considered vacant or under-used

 BC Speculation Tax

 Specific regions with low vacancy

 0.5% - 2.0% of assessed value

 City of Vancouver Empty Homes Tax

 3.0% of 2022 assessed value

 5.0% of 2023 assessed value

All are separate filings and payment from T1 Personal Tax returns



Tax Changes for 2023

Home Accessibility Tax Credit
 Must have a resident in the home eligible for Disability Tax Credit

 Up to $20,000 expense 
(up from $10,000 previously)

Multi Generational Renovation Tax Credit
 Create a secondary dwelling unit to for eligible person to occupy 

(parent, grandparent, child, grandchild, brother, sister, aunt, uncle, niece or nephew)

 Must have permits and be built to local code

 Up to $50,000 expense



Personal Marginal Tax Rates

Source: British Columbia - Combined federal and provincial personal income tax rates - 2023



Personal Marginal Tax – Earned Income
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Personal Marginal Tax – All Income
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Tax on Investment Income

 Taxpayer with $120,000 salary

 $5,000 investment income from

 GIC interest

 Canadian Dividends

 Capital Gains

 Net income after tax:

 Dividends 36% higher than interest income

 Capital Gains 39% higher than interest income
 $-
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GIC Dividends Capital Gains

Investment Income - Net after Tax

Income Tax Net
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LIFETIME INCOME PATTERN - NO PLANNING

 Salary  CPP  OAS  RRIF

Income Splitting

Typical income pattern

 Working life income = Salary

 Retirement income = CPP + OAS + Savings
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LIFETIME INCOME PATTERN - RRSP TAX DEFERRAL

 Salary  CPP  OAS  RRSP/RRIF

Income Splitting - RRSP

RRSP Strategy

 Reduce taxable income while working

 Receive income in retirement 

 Defer tax AND lower tax rate
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SALARY PLUS INVESTMENT INCOME

 Salary  Investment

Income Splitting – Family Trust

Typical Income Pattern

 Salary plus investment income 

 High tax rates on investment income
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FAMILY TRUST - SPLITTING INVESTMENT INCOME

 Salary + Interest  Spouse  Kid1  Kid2

Income Splitting – Family Trust

Family Trust Strategy

 Divert investment income away from 
high income earner to other family 
members

 Lower tax payable 
on investment income 31.0%
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FAMILY TRUST - SPLITTING INVESTMENT INCOME

 Salary + Interest  Spouse  Kid1  Kid2

Income Splitting – Family Trust

Family Trust Strategy

 On top of $120k salary, a balanced 
portfolio average tax rate approx. 25%

 By splitting $40,000 of investment to 
family members with little or no other 
income, tax savings potential = 
$10,000/yr

 Separate legal entity 

 additional legal & accounting fees 

 Requires either permanent contribution of 
assets, or prescribed interest rate loan of 
investment assets to the Trust
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CPP - Annual income by Age

 Start @ 60  Start @ 70  Start @ 65

When should I take CPP?

OPTIONS:

 Age 60 = $10,034
(- 7.2%/yr)

 Age 65 = $15,679

 Age 70 = $25,838
(+ 8.4%/yr)
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CPP - Cummulative Payments starting at age 60 vs age 70

 CPP 60a  CPP 65a  CPP 70a  CPP 60  CPP 70  CPP 65

When should I take CPP?

 Age 60 = $10,034
(- 7.2%/yr)

 Age 65 = $15,679

 Age 70 = $25,838
(+ 8.4%/yr)

 Break-even point @ age 76+
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CPP - Annual income by Age

 Start @ 60  Start @ 70  Start @ 65

When should I take CPP?

OPTIONS:

 Age 60 = $10,034
(- 7.2%/yr)

 Age 65 = $15,679

 Age 70 = $25,838
(+ 8.4%/yr)

STRATEGY:

 What if you invested the CPP 
income from age 60 to 70?

What if you 
invested this?



Invest your CPP payments

CPP Early to Invest Strategy #1:

 Start at Age 60

 Invest the CPP payments until age 70

 Withdraw from investments to match 
cash flow of only CPP at age 70

 Advantages:

 Break-even point extended to age 84+

 You own the portfolio.

 Access to cash any time between 60 
and 84 from investments

 Disadvantage:

 Lower monthly income after 
investment account used up

Investment Portfolio



Invest your CPP from age 60-70

CPP Early to Invest Strategy #2:

 Take CPP at Age 60

 Invest the payments until age 70

 at age 70 – start to draw from 
investment account

 Advantages:

 Increased estate value
(passes to your beneficiaries)

 Access to investments 
(emergency, etc.)

 Disadvantage:

 Slightly less cashflow at age 70,
but this is discretionary!
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 CPP Early + Draw  Investments  CPP Only

Investment Portfolio

Reduced Cashflow



Leverage + Invest your CPP

CPP Early + Leverage Strategy #3:

 $150k mortgage

 Mortgage payments made using CPP 
benefit from age 60

 Decrease monthly draws by $500 
compared to max CCP @ age 70

 Advantages:

 Investment portfolio you own from 
age 60 to 100+

 Access to cash any time after age 60

 More than $200k+ increase in Estate

 Disadvantage:

 $500 lower monthly income > age 70

Investment Portfolio



Please submit your questions in the chat



Thank You!
Are you ready
to make an impact 
with your 
investments?
Let’s talk!

Disclaimer - The accuracy of the data contained in this illustration is not guaranteed and may not be updated in the future.
The contents of this document may not be reproduced or distributed to any other party, whether in whole or in part, without
Genus Capital Management’s prior written permission, except as may be required by law. In the absence of its express
written permission to the contrary, Genus Capital Management and its affiliates and their respective directors, officers and
employees accept no responsibility and will not be liable for any consequences howsoever arising from any use of or
reliance on the contents of this document including any opinions expressed herein. It should also be noted that past
performance is no guarantee of future results. The contents are not to be construed as a solicitation to buy or sell any
product or services. No such decisions should be taken without seeking professional advice.

Genus has relied upon the accuracy and completeness of certain data and information obtained from third parties. The
links to the websites are provided for convenience and we make no warranty or representation that any information is
accurate and do not accept any responsibility for information posted on their website.



Webinar:
Women in Impact Investing
Join us as we explore the pivotal role 
women are playing in the impact 
investing space - as investors, as asset 
managers and in other critical roles.

March 23, 2023
10:00AM – 11:00AM PT

Click the link in the chat to register
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